MIDWEST ASSOGIATION OF RAIL SHIPPERS WINTER MEETING 2017
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§2.2 billion $695 million $680 million







DOMESTIC FREIGHT MARKET

Source: ATA; Stifel; CSCMP



INTERMODAL SHARE

Source: AAR; Stephens



INTERMODAL GROWTh

INTERMODAL VOLUME VS. NON-INTERMODAL RAIL VOLUME

RAIL VOLUMES 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
INTERMODAL GROWTH 4% 7% 10% 6% 5% (2%) (4%) (14%) 14% 5% 3% 4% 5% 2% (2%)
NON-INTERMODAL GROWTH 0% 4% (2%) 3% 4% (3%) (8%) (1M%) 7% 0% (%) (%) 3% (4%) (8%)

OUI.I.NP.I-EERRF%%[:,&L;SCE/ 4% 3% 12% 4% 1% 1% 4% (4%) 7% 5% 5% 5% 2% 5% 6%

UNDERPERFORMANCE

Source: AAR; Stephens




RAIL GARLOAD MARKET SHARE

2010 2013 2016

Intermodal

40% Intermodal
(]

o Intermodal
43% 475

Source: AAR (Data current through Week 51, 2016) 12




A GHALLENGING GOURSE, BUT
WELL POSITIONED FOR GROWTH

Regulations

Driver Demographics

Driver Shortage & Retention
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Omni-Channel Growth & Opportunities
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RAILROAD SERVICE PERFORMANCE

AVERAGE INTERMODAL RAIL SPEEDS

2013 2014 2015 2016

% Source: AAR via Railroad Performance Metrics (data current through Week 51, 2016)
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INTERMODAL ON TIME PERFORMANCE
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Source: Hub Group (current through December 2016) 15



SUBSTANTIAL INTERMODAL CAPAGITY

U.S. TOTAL CONTAINER FLEET

OTHER PRIVATE
SWIFT 13,766

8,800

HUB GROUP
32,000

OTHER RAIL
5,700

E Source: Loadmatch.com; Hub Group estimates
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[RUCK HEADWINDS

The growing amount of trucking regulations will continue to cause significant tightening
in the driver market, therefore reducing capacity and increasing rates.

E Source: FTR Intelligence 17



[RUCK HEADWINDS

In 1994, 30.9% of drivers were over 45 years old. In 2016, 55.5% were over 45. The median
driver age is now 49, and as this aging workforce enters retirement, an even larger driver
shortage may begin to emerge.

DRIVER AGE DISTRIBUTION
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Source: American Transportation Research Institute; Bureau of Labor Statistics 18



[RUCK HEADWINDS

E Source: National Survey of Driver Wages; Morgan Stanley
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[RUCK HEADWINDS

Source: BLS; Morgan Stanley



[RUCK HEADWINDS

ATA PROJECTED DRIVER SHORTFALL
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OMNI-CHANNEL GROWTH & OPPORTUNITIES

Source: Stifel



[ECHNOLOGY

ADVANCED DRIVER
ASSISTANCE
SYSTEMS

TIMING OF
IMPLEMENTATION

E Source: Morgan Stanley
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[NCONCLUSION.







